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With 2007 drawing to a closs the tightening credit condfiors caused by the st
pirme mogages omsis has resulfed in increased coporate lending rotes and the
proposed fax changss, putiing UK businesses under substartial pressure,
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This is the firne for financial dirctars and managing directors to revisw the )
€ Diplorna has resources 1o expand

arnaurt of capital they have fied up in existing csssts, which could provids
the liquiclity needed to sustain company growth, says Kate Shane, chisf
axacutive of the Aset Based FAinance Association.

In the wake of the Pre-Budgst Report and the credit crunch squeeze on
conporgte lencling, the Asset Based Finance Association [ABFA) hias issusd
statistics showing that the asset based finance industry has released much
riseded liquidity into the economy by advancing a staggering £14.9 nto UK
PLCs and SMEs,

Increased dernand for flesible funding has seen the number of companics
using asset based finance grow fo 48,172 in the fist half of 2007, The
greatest appetite has been shown by companies tuming over rmore than
£10m. Clients within this brackst have increased by 54 % since 2004 and
have been advanced £5bn.

Lending against the sales ledger continues fo be the most prefered method
of releasing working capttal, but it is advances against other assets that is
sxpeiencing the fastest growth rote. Companies are increasingly relecsing
the capital locked up in plart and machineny to fund growth, with this formn
of aset based finance increasing by 123 per cent change since 2006,
This rrionth in ACR, we have of courss our much-lowed asset based lending
section, due diigence and Chantrey Vellacoh tell us about their new team
laurch. We get down to the nithy gitty with all the dealrmakes in Insight and
throw in sorme country reviews for good measure, Don't forget fo check aut
ACSs yearsnd special edifion,

10 The future's bright for Care Principles

12 Pacific Energy Resources gets an enargy boost

Bank of Irelond wrap up ACG this manth,

FOCUS

14 This maenth, ACGS has all the usual suspects, ABL,
due diligence and numerous mgional and counry
reviews. We also fake o peep af creafing walue

from osset- backed pub companies.
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2T We may have a new look but we still have our

monthily line-up of the latest corporate finance

Enjoy the issue,
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DEALS 29
European

Ingenious invests in
Sirens

|ngenious has  invested E£5000,000 with
Kitchermware Records to back the sscond album
by three-piece girl band Sirens.

Sirens first formed in the late 1990s and wers
signed by Kitchenware in 2002, The band saw
success in the WK, Europe and Japan after
releasing their first album 'Control Freaks'.

'La La Land', their second album, will be written
and recorded in Los Angeles with producers
Wayne Rodriguss (Natasha Bedingfield), Justin
Trugman (Eminem, Janet Jackson) and Deekay
(Lemar, Misteeq). Dave Pensado, known for his
hits with Christina Aguilera and the Black Eyed
Peas, will mix the album.

Kitchenware Records, an independent label
basad in Mewxasetle, started as the recording wing
of the Soul Kitchen, which hosted the likes of
Aztec Camera and Mew Order.

Ingenious commercial director Duncan Reid says:
“Sirens represent the best of modem British music
and are exactly the kind of band which Ingenious
is looking to support. They make great music; have
a strong, supportive relationship  with
Kitcherware and have considerable commercial
potential. ™

Patrick Mckenna, Chairman of Ingenious,
commented: "Our portfalio of investments now
totals fifteen and includes an exciting range of
diverse musical artists. We have not only invested
in artists across the musical genres, but also in
artists at varying stages in their careers, giving a
balanced misture of investments to the portfolic.”
ACa

Thiz anromcement appears o 2 matter af record only

Ingenious Invest
in Sirens

Legal Advisors to Sirens:
Starnam GiuL Davies

SOLICITORS

Legal Advisors to Ingenious:

EngelMonjack

Investment in Audika

European Capital 5.4, SICAR, a wholly-owned
subsidiary of European Capital Limited, together
with ECAS Sarl and ECAS Il Sarl, has imvested in the
haolding company controlling Audika Sroup, the
leading French distributor of hearing aids. The Paris
office of European Capital Financial Services Limited,
the sub-imestment manager of European Capital, led
the imvestment.

European Capital’s imvestment takes the form of
senior and junior mezzanine debt and commen
equity. European Capital has irvested in the holding
compary that controls 53.9% of the Audika listed
entity. This holding company is 55% owned by
founding managers Alain and Jean-Claude Tomnard,
30% by European Capital and 6% by ancther
manager, Philippe Langzam.

Founded in 1977 and listed on the Paris stodk
exchange since 1998, Audika is the leading French
network of hearing comection centers, increasing
from 205 in 2001 to over 340 owned centers today
Headquartersd in Paris, Audika has nearly 600
employees. In 2006, Audika generated sales and
EBMDA of TOmilliznand 15 million respectively and
targets revenues of 92 million in 2007,

Jean Eichenlaub, managing director of European
capital Services commented: “We are very happy to
support the development of Audika, a leading
company in the fast growing market of hearing
correction. We quickly asembled a specific financing
package that provides optimal support to Audika'’s
founders and co-CEOs as they pursue compelling
expansion opportunities. This trarsaction supports the
ambition  of Audikas founders and senior
management to carry on the Group’s long term and
intermational develprment and perpetuate its family
management spirit, backed by an active finandal
partner. " MK

==

Legal Adviser to the Euwropean Capital:

siberwin
Financial Adviser to European Capital

Financial Due Diligence Provider:

A

capiinl

Thiz anmoumcement appears ar a matter of record anlv This anrosmcement appears a5 @ matter af record only
European Gapital &
Investment in Audika Group BIONERSIS
Legal Adviser to Audika Group: I-Is“ng on Eurumxt
Chaintrier & Associés Financial Adviser

IPO of Bionersis

Bionersis, a company that specializes in the
recovery of methane from landfills and the
production of electricity from it, has been listed on
Eurcnext Paris’ Marché Libre in early July.

The listing was preceded by a placement among
qualified inwestors, organized by investment
banking advisor LD&A and broker Euroland. The
main challenges were to introduce investors to the
new sector of carbon credits and to demonstrate
the reliability of Bionersis® business model as the
compary had just started operating

The company is now busy with the rollout of its
first operations both in Chile and Cuba, while
preparing for a total of 46 new sites by the end of
next year.

ecosur, a leading French based advisory and
brokerage firm specialized in carbon markets acted
as a technical counsel on the deal. Fabrice Le Saché,
Managing Partner led the team, he commented:
"We performed a carbon market intelligence study
for Bionersis earlier this year and asessed the
validity of the financial model with regards to the
carbon  revenue  expectations. Our constant
dialogue with Biznersis management allowed us to
identify and design a range of deal structures that
could be set up to optimize the sale of carbeon
credits (CERs) and decrease the market risk
exposare, We are currently implementing a deal
strategy that fits with these requirements as we
negotiate a forward sale for 500.000 CERs
generated by the company’s first Chilean projects
urtil 2012

LD&A acted as advisor to the Company, with
Eurcland Finance acting as broker on IPO, AGE&

Broker:

Tax Adviser:

FIID FRANK.

Carben Due Diligence Provider:

Q ecosur
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